
HOW TO PICK  
UNDER-PRICED ASSETS 
IN EMERGING MARKETS
With global emerging markets (GEM) 
back in vogue, we believe the best way 
to outperform the current rally is with 
a disciplined value approach. In other 
words, the most attractive opportunities 
lie in those areas of the market neglected 
by the ‘wisdom’ of crowds.

But how do you find them?

As a team of valuation-driven stock 
pickers in GEM equities, we look for 
companies whose shares have compelling 

valuation signals. The key to quantifying 
this is to first understand the drivers of 
sustainable earnings. 

Through rigorous research, we estimate 
and relate our view of a company’s 
value back to the market price today. 
Importantly, our approach is to build 
high conviction in our understanding of 
the most likely drivers of returns for a 
company over the longer term.  

By identifying the most mispriced 

assets, we are looking to be more than 
compensated for the risks associated with 
a company’s ability to generate longer term 
sustainable trend earnings.  For example, 
we test a company’s ability to fund its 
longer-term operations; changes in its level 
of capital efficiency; its ability focus on 
parts of the business that are core to the 
future drivers of profitability; and the ability 
and willingness of management to respond 
in a competitive market environment.

The result of this process is a focused 
collection of 40-60 of our very best ideas 
from across GEM – well positioned to 
take advantage of the opportunities in 
emerging market equities over time. By 
building attractively valued positions in 
stocks others are avoiding underpins our 
ability to deliver longer-term performance 
and differentiates us from the crowd.
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to the investments, if any, may fall or rise. An investment is subject to investment risks, including the possible loss of the principal amount invested. 
Whilst we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to change without 
notice. Eastspring Singapore is an ultimately wholly-owned subsidiary of Prudential plc of the United Kingdom. Eastspring Singapore and Prudential 
plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America.

A DIFFERENTIATED APPROACH TO GEM

Don’t pick the crowd favourite

Click here to find  
out more
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